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Enclosure:

1.

2

Notification of Major Interest in Shares dated May 20, 2002 announcing the purchase
of securities by a substantial shareholder. -

Notification of Major Interest in Shares dated May 20, 2002 announcing the sale of
securities by a substantial shareholder.

Press release dated May 22, 2002 announcing the Company’s commencement of
Phase [ clinicsl trials on VML 670 for the treatment of sexual dysfunction
experienced by patients taking SSRI anti-depressants.

Press release dated May 22, 2002 apnouncing the Cornpany's comumencement of

Phase I clinical trials on the first clindcal candidate from its obesity collaboration with
Roche. '
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Gormpany Anfiouncements Cffics, Old Broad Street, London EC2N 1HP
Facsimile: 020 7588 6057, 020 7334 3964/3965/89656 (PLEASE DO NQT POST)
Enquiries: Company Monitering and Enquiries; UK Listing Authority
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Press Release

22 May 2002
Vernalls commences Phase }] glinical ttials in sexual dysiunction

Vernalis (LSE: VER) today announced the start of Phase Il s on VML 870 in sexual
dysfunetion experienced by patients taking SSRI anti-depressants. SSRIs have a significant
role to play in the freatment of depression and this programme could improve the therapeutic
profile of this major ¢lass of drugs.

Sexual dystunction is a commeon side effect of SSRi treatments for dapression, with up {o 40%
of patients experiencing symptoms. VML 870 may be able to reverse this effect and has
already demonstrated pesitive results at a low dose in pre<clinical models. Yernalis has now
succassfully completed the Phase | programme and the initial Phase Il trial will invelve around
240 patients.

Vemalis will conduct this Phase Il clinical trials programme and Lilly then has an option to
complate and fund il further development work and commercialise the product, in retum for
milestone and royalty payments to Vemalis,

Commenting on this programme, Robert Mansfield, CEC of Vermalis said “We are delighted fo
see VML 670 advancing into clinical ttials in patients, There is cumently no marketed product
gvailable for this condition which can be particularly distressing for patients who are recelving
treatment for depression.”

- gnds - !

This press relesse contains forwardJooking statements, including slatements regarding Vernalis'
stratagy and prospecls. Statements thal are nol hislorical facls are based on Vernaiis' current
expectations, beliefs, estimates and assumptions. Such statemsnts are not guarantees of fulure
performance and involve risks, uncertaintios and other important factors that may cause Vernalls’ actual
resulls, perfarmance of achlevemenis fo be materially different from those anticipated by such forward-
lppking statements. Important factors which may affect Vernalis’ future operating results include the
following: Vernalis may not receive mifestone or royally payments when expecled or at all, Vernalis”
product candidates inay hiot receive requiatory or marketing approvel or gain market acceplance in key
markets when anticipated or at afl, Vernalls may be unable fo conduct its clinical trials as quickiy as it has
predictad, Vernalis’ product candidates may nol demonstrate therapeulic efficacy, Veralle may be
unable 1o obfaln sufficient capital when needed 1o develop is product candidates, amd other important
faclors described in the section entitfed “Risk Factore” In Vernalls' Ragistratian Statement on Form 20-F
fifed with the US Securities and Exchange Commission,

‘Y&mnalia Sroup ple 1
Ockdene Court 613 Reading Road Winnersh Wokingbarm Beérkshira RGA1 SUA UK
Tel: +44 {0)119 597 3133 Fax; +44 (0)118 939 9300 ¢-mail: sdmin@vernalis.com www,vernalis.com

Repizterad i Englond number 3137449; Registerad ofitze 32 above
Yerrmlin in tha rSEISISYAS ¢/RACMITK 8F Vemalg 1 unrtwd
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Enquiries:

Vemalis Group plc

Robert Mansfield Chief Exscutive Officer 0148 977 3133
John Hutchison Senior Vics President Development 0118977 3133
HCC DeFacto Group plc

David Dible / Mark Swallow (20 7406 3300

For previous press releases please see the Vemalis website:. www.vernalis.com




Notes to Edifors

Sexual Dysfunctioh Associated with SSRIs

Approximately 80% of the estimated 150 million people receiving medication for depression
ars treated with a class of drug known as selective serotonin reuptake inhibitors, commonly
abbreviated as "SSRIs". A significant proportion of patients taking SSRis, both male and
female, expetience some form of sexual dysfunction as a side effect of the treatment. This
may manifest itself in & number of ways, including 10ss of sexual desire, ‘erectile dysfunction or
an inability to achieve an orgasm.

The world market for SSRIs was worth $8.07 billien in 2001 and is predicted to reach $8.68
billion by 2005, Based on the reported incidence of sexual dysfunclion, up tc 43 million people
could potentially benefit from a drug that successfully reverses the sexual dysfunction caused

by SSRis. No drug has currendly received regulatory approval for the treatment of
SSRI-induced sexual dysfunction.

Vernalis

Vernalis is an integrated biophamaceutical company that discovers, develops and
commercialises drugs 10 treat central nervous systemn diseases, obesity and diabetes. The
Compary is internationally recognised for its sxperlise in the field of serotonin, a key
neurctransmitter involved in neurological, psychiatric and eating disorders. In 2002 Vemalis
will ace the launch of its most advancad product, frovatriptan for the acute trealment of
migraine, in the key US and European markets.

In addition to sexual dysfunction, the Vemalis portfolio includes product candidates targeting
obesity, diabetes, Parkinson's disease, depression, anxiety and neuropathic pain. Vemalis

shares trade on the London Stock Exchange (VER) and the website is located at
www.vernalis.com.
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Press Release
22 May 2002

Yernalis eommences clinical trials in obesity

Vemalis Group plc (LSE: VER) today announced the commencement of Phase | clinical trials with
the first clinical candidate from its collaboration with Rache on obesity, triggering a further milestone
payment to Vernalis. This programme focuses on novel and highly selective 5-HTac receptor
agonists that target the mechanism of appstite control.

Dr Colin Dourish, Senior Vice President, Rassarch at Vemalis, said: "We are delighted by the rapid
progress of this programme which has moved from research to Phase | clinical trials in just two
years. This clearly demonstrates the tremendous synergy created by the reseamh teams at Roche
and Vemalis.”

'L:Jnder the terms of the ¢ollaboration further milestones will be payable by Roche to Vemalis at
agreed stages during the clinical deveiopment programme. Roche has commercialisation rights to
product candidates and will pay royalties to Vemalis on worldwide net sales.

In 1997, Vemalis sclentists discovered that 5-HTzg receptors play an important role in controlling the
feeling of fullness aftar eating (the satiety mechanism). In many obese people, this regulatory
rmechanism doss not appear to work efficiently and leads to the consumption of excess calories,
which the body stores s fat. Compounds that bind to the 5-HTac recepior and stimulate this
mechanism ean help promote satiety and thus contrel the urge to overaat.

- ends -

This press refease contains forward-fooking statements, Including statements regarding Yernalis' strategy and
prospects.  Statements that are nof histencal facts are based on Yernalis® current sxpeclations, beliefs,
estimales and assumptions. Such siatemenls are not guarantees of future perfannancs and invoive risks,
uncertainties and other Important factors that may cavse Vernalis® actual results, performance or echievements
ta'be materially different from thase aniicipated by such forward-looking statements. Impartant factors which
may affect Vernalis’ fulure operating resuits include the following: Vernalis may not receive milestone or royalty:
payments when expected or at all, Yernalis® product candidates may not recejve regulatary or marketing
approval or gain market acceptance in key markets when anticipated or at alf, Vernalis may be unable to
conduct its clinical trials as quickly as it has predicted, Yernalis® product candidates may not demonstrate

" therapeulie efficacy, Vernalis may be unable to obtain sufficient eapital when nasded fo develop its product
candidates, and other important factors described in the section ertitied “Risk Factors” in Yermalis' Registration
Statement on Form 20-F filed with the US Securities and Exchange Commission.

Vernslils Group ple i
Qazkdene Court 613 Reading Road Winnersh Wokingham Berkshire RG4L SUA UK
Yol: +44 (01118 977 3133 Fax: +44 {0]118 §89 9300 e mail: sdminBvernaiis.com www.yornaliv,.com
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Notas 1o Editors

Obesity

Obesity is a global epidemic the incidence of which is increasing markedly in devsloped countries,
although the highest rates of increase are now in under-developed countries. It is estimated that
upwards of 250 million peopls suffer from cbesity worddwide. The US has the greatest prevalence of
obesity with up to 35% of the population defined as abese, and 54% defined as overweight. The UK
has one of the highest rates of cbesity in Europe, wrth 18% of the population defined as cbesz and
OVBI 50% defined as overweight.

Obesity develops from a chronic excess of ensrgy intake over energy expenditure. It is defined by
the Body Mass Index (BMI), which is calculated as body mass {(kg) divided by height (in metres)
squared, A BMi value greater than 25 indicates overweight and a BMI greater than 3C indicates
obesity.

It is a recognised major burder to society in terms of health and socio-economic costs, with
increased morbidity and montality associated with obesity in @ number of diseases. For exampls,
apidemiological tiata show that obesity increases the risk of developing type 2 diabeles, coronary
heart disease, hypertension, ostecarthritis and cancer.

In the' US, the direct cost of obesity in 1995 totalled $?0 billien, which accounts for 8.4% of the
national health care expenditure. The global obesity surden of iliness’ is therefore substantial.

Vemahs . ' 3
Vernalis [s an integrated biopharmaceutical company that discovers, develops and commerclahses
drugs fo treat central nervous system diseases, obesity and diabetes. The Company is
internationally recognised for its expertise in the field of serotonin, a key neurotransmitter involved in
neurolegical, psychiatric and eating disorders. In 2002 Vemalis will see the launch of its most

advanced product, frovatriptan for the acute treatment of migraine, in the key US and European
markets.

In addition to obesity, the Vemalis partfolic includes product candidates targeting sexual
dysfunction, diabetes, Parkinson's disease, depression, anxiety and neuropathic pain, Vemalis
shares trade on the London Stock Exchange (VER) and the websits Is located at www.vernalis.com.




